
H
N

W
 2

02
 (0

1/
14

)

Smart Trust

Smart Trust
Smart Trust

F a c t  C a r d

Not FDIC insured • Not bank guaranteed • May lose value

Investment Objective
The Trust seeks current dividend income, with the potential for capital 
appreciation as a secondary objective. There is no guarantee that the 
investment objective of the Trust will be achieved.

Strategy of Portfolio Selection
The Trust seeks to pursue its objective by investing in a portfolio 
consisting of the publicly traded foreign securities comprising the 
NASDAQ International Dividend Achievers Index (the “Index”) 
as of January 2, 2014 (the “Security Selection Date”). The Index is 
described in greater detail under DESCRIPTION OF INDEX at the end 
of the next column.
The Sponsor sought to replicate the composition of the Index as of 
the Security Selection Date. During the Trust’s life, the Trust will not 
change to reflect any change in the component securities of the Index 
or any change in the weighting of the components within the Index 
at the time(s) that the Index is reconstituted or reweighted. If the 
Sponsor creates additional Units of the Trust after the Trust’s inception 
date, the Trust will purchase the securities originally selected by 
applying the strategy. This is true even if a later application of the 
strategy would have resulted in the selection of different securities. 
Under normal market conditions, at least 80% of the Trust’s net assets 
will be invested in foreign securities that pay dividends as of the time 
of portfolio selection. As used herein, the term “Securities” means the 
shares of the securities initially deposited in the Trust and contracts 
and funds for the purchase of such securities, and any additional 
securities acquired and held by the Trust pursuant to the provisions of 
the Trust Agreement.
The NASDAQ OMX Group, Inc. has announced certain changes to 
the eligibility criteria, evaluation dates and rebalancing dates of the 
Index which will go into effect after the Security Selection Date. The 
Trust will not change to reflect any of the changes to the Index during 
the life of the Trust. If the Sponsor creates additional Units of the Trust 
after the Trust’s inception date, the Trust will purchase the securities 
originally selected by applying the strategy. This is true even if a later 
application of the strategy would have resulted in the selection of 
different securities.

Description of Portfolio
The portfolio contains 58 issues of publicly traded equity securities 
of foreign companies, limited partnerships and/or limited liability 
companies. 100% of the issues are initially represented by the 
Sponsor’s contracts to purchase. Based upon the principal business 
of each issuer and current market values, the following industries are 
represented by the equity securities of the companies in the portfolio: 

consumer products and services, energy, financials, health care, 
industrials, information technology, materials, telecommunication 
services, and utilities.
INCEPTION DATE: 	 January 16, 2014
TERMINATION DATE:  	 January 19, 2016
INITIAL OFFER PRICE: 	 $10.00
MINIMUM INVESTMENT: 	 100 units  
	 (May vary by selling firm.) 
NUMBER OF Issues: 	 58
DISTRIBUTIONS:1	 Monthly (if any)
Estimated Net Annual First 
Year Distribution Per Unit:2 	 $0.3067
CUSIP (CASH): 	 83176G 108
CUSIP (REINVESTMENT): 	 83176G 116
FEE-BASED CUSIP (CASH): 	 83176G 124
FEE-BASED CUSIP (REINVESTMENT): 	 83176G 132
TICKER: 	 SMNAAX

Volume Discounts
Purchase Amount3	 Sales Charge
Less than $50,000	 3.95%
$50,000 but less than $100,000	 3.70%
$100,000 but less than $250,000	 3.45%
$250,000 but less than $500,000	 3.10%
$500,000 but less than $1,000,000	 2.95%
$1,000,000 or greater	 2.45%

Description of Index
The objective of the Index is to track the performance of certain 
foreign securities with at least five consecutive years of increasing 
regular dividend payments. The security types eligible for the Index 
include American Depositary Receipts (“ADRs”), Global Depositary 
Receipts (“GDRs”), limited partnership interests, ordinary shares and 
shares of limited liability companies.
Index Eligibility. To be eligible for inclusion in the Index, a 
security must meet the following criteria:
• �It must be listed on one of the three major exchanges – the 

NASDAQ, NYSE, or NYSE MKT exchange;
• �The issuer of the security must be incorporated outside of the 

United States;	
• �The security must have a minimum average daily cash volume of 

$500 thousand in November and December;
• �The security must have at least five consecutive years of increasing 

annual regular dividends based on pay-date;
1�Distributions, if any, will be made commencing on February 25, 2014. The estimated net annual distribution is expected to decline over time 
because a portion of the securities included in the portfolio will be sold to pay for organization costs, creation and development fee and 
deferred sales charge. Distributions will fluctuate as a result of Unitholder redemptions in addition to securities being sold within the portfolio. 
Distributions are also subject to the ability of issuers to make dividend payments in the future.

2�Estimated Net Annual First Year Distribution per Unit is computed by dividing the estimated annual income of the underlying securities less the 
expense per unit by the number of units outstanding. The estimated net annual distributions for subsequent years are expected to be less than 
estimated distributions for the first year because a portion of the securities included in the Trust portfolio will be sold during the first year to 
pay for organization costs, the creation and development fee and the deferred sales charge. The actual net annual distributions will vary with 
changes in the Trust’s fees and expenses and income of the underlying securities.

3�The volume discount is also applied on a unit basis utilizing a breakpoint equivalent in the above table of one unit per $10. Please see the Trust 
prospectus for full details. These discounts are only offered during the initial offering period.	 Continued on back.

Investors should consider the Trust’s investment objective, risks, charges and expenses carefully before investing. The prospectus contains 
this and other information relevant to an investment in the Trust. Please advise your clients to read the prospectus carefully before they 
invest. If a prospectus did not accompany this literature, please contact SmartTrust at (888) 505-2872 to obtain a free prospectus.
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• �One security per issuer is permitted. If an issuer has multiple 
securities, the security with the highest cash volume will be 
selected for possible inclusion into the Index;

• �The issuer of the security may not have entered into a definitive 
agreement or other arrangement which would likely result in the 
security no longer being Index eligible;

• �The issuer may not be issued by an issuer currently in bankruptcy 
proceedings; and

• �A GDR must be listed on the London Stock Exchange and have 
a US listing on the OTCBB, Pink Sheets or NBB and meet the 
additional eligibility criteria other than listing market.

Sales Charges1 (based on a $10 public offering price):
Standard Accounts  
Transactional Sales Charges: Initial	1.00%	 Deferred	2.45%
Creation & Development Fee:2    	  0.50% 
Maximum Sales Charge:              	 3.95%
The deferred sales charge is a charge of $0.245 per unit and  
will be deducted in three monthly installments commencing on  
May 20, 2014. Investors will not be assessed the initial and deferred 
sales charge for eligible fee-based accounts and must purchase units 
in a Fee CUSIP. Please see the prospectus for sales charge details.
Fee/Wrap Accounts 
Creation & Development Fee:2		  0.50% 
Maximum Sales Charge: 		  0.50%
1�Percentages are based on a $10.00 per unit offering price. For unit 
prices other than $10.00, percentages of initial sales charge, creation 
and development fee, and deferred sales charges will vary. Early 
redemption will still cause payment of the deferred sales charge. The 
table above shows the initial offering period sales charges only. 

2�The creation and development fee is a charge of $.050 per unit 
collected at the end of the initial offering period. If the price you 
pay exceeds $10 per unit, the creation and development fee will be 
less than 0.50%; if the price you pay is less than $10 per unit, the 
creation and development fee will exceed 0.50%. In addition to the 
sales charges listed, UITs are subject to annual operating expenses 
and organization costs.

Portfolio Holdings as of January 16, 2014
COMMON STOCKS – 100.00%
Consumer Discretionary – 9.26%
PSO 	 Pearson plc
SJR	� Shaw Communications 

Inc.
THI	 Tim Hortons Inc.
TRI	 �Thomson Reuters 

Corporation
WPPGY	 WPP plc
Consumer Staples – 12.34%
BG 	 Bunge Ltd.
BTI	 �British American 

Tobacco plc
DEG	 Delhaize Group
DEO	 Diageo plc
KOF	 �Coca-Cola FEMSA, 

S.A.B. de C.V.
UL	 Unilever plc
UN	 Unilever N.V.
Energy – 22.77%
CCJ 	 Cameco Corporation
CNQ	 �Canadian Natural 

Resource Ltd.
ENB	 Enbridge Inc.
IMO	 Imperial Oil Ltd.
LKOD LI	Lukoil
STO	 Statoil ASA
SU	 Suncor Energy Inc.
TGP	 �Teekay LNG  

Partners L.P.
TOO	 �Teekay Offshore  

Partners L.P.
TRP	 �TransCanada 

Corporation
Financials – 10.06%
ACE 	 ACE Limited
AWH	� Allied World Assurance 

Co Holdings, AG
AXB LI 	 Axis Bank Ltd.
AXS	 �Axis Capital Holdings 

Ltd.
HDB	 HDFC Bank Ltd.
LAZ	 Lazard Ltd.
PRE	 Partnerre Ltd.
PUK	 Prudential plc
RNR	 �RenaissanceRe 

Holdings Ltd.

Health Care – 14.50%
AZN 	 AstraZeneca plc
GSK	 GlaxoSmithKline plc
NVO	 Novo Nordisk A/S
NVS	 Novartis AG
SHPG	 Shire plc
SNN	 Smith & Nephew plc
SNY	 Sanofi SA
TEVA	 �Teva Pharmaceutical 

Industries Ltd.
Industrials – 6.99%
CNI 	 �Canadian National 

Railway
CP	 �Canadian Pacific 

Railway Ltd.
PNR	 Pentair, Ltd.
RBA	 �Ritchie Bros. 

Auctioneers
TGH	 �Textainer Group 

Holdings Ltd.
Information Technology – 2.68%
ACN 	 Accenture plc
ARMH	 ARM Holdings plc
INFY	 Infosys Ltd.
Materials – 6.07%
BBL 	 BHP Billiton plc
BHP	 BHP Billiton Ltd.
SYT	 Syngenta AG
Telecommunication  
Services – 14.08%
AMX 	� America Movil SAB  

de CV
CHL	 China Mobile Ltd.
DCM	 NTT Docomo Inc.
NTT	� Nippon Telegraph & 

Telephone Corp.
RCI	� Rogers Communications 

Inc.
TU	 TELUS Corporation
VOD	 Vodafone Group plc
Utilities — 1.25%
EOC 	 �Empresa Nacional de 

Electricidad
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Unitholders can lose money by investing in this Trust. The value of the 
Units and the Securities included in the portfolio can each decline in 
value. An investment in units of the Trust should be made with an 
understanding of the following risks:
• �Since the portfolio of the Trust is unmanaged, in general the Sponsor 

can only sell securities under certain extraordinary circumstances, at 
the Trust’s termination or in order to meet redemptions. As a result, 
the price at which each security is sold may not be the highest price 
it attained during the life of the Trust.

• �Price fluctuations of particular Securities will change the portfolio’s 
composition throughout the life of the Trust. When cash or a letter of 
credit is deposited with instructions to purchase Securities in order 
to create additional Units, an increase in the price of a particular 
Security between the time of deposit and the time that Securities are 
purchased will cause the Units to be comprised of less of that 
Security and more of the remaining Securities. In addition, 
brokerage fees incurred in purchasing the Securities will be an 
expense of the Trust and such fees will dilute the existing 
Unitholders’ interests.

• �The risk that the financial condition of the issuers of the equity 
securities in the Trust may become impaired or that the general 
condition of the stock market may worsen (both of which may 
contribute directly to a decrease in the value of the Securities and 
thus in the value of the Units).

• �The Trust’s performance is not intended to correspond with that of 
the Index. This can happen for reasons such as an inability to 
replicate the weighting of each stock, the timing of Index 

rebalancings, Index tracking errors, round lot trading requirements, 
regulatory restrictions, the time that elapses between an Index 
change and a change in the Trust, and Trust expenses.

• �Securities of foreign companies and/or companies located in 
“emerging markets” held by the Trust present risks beyond those of 
U.S. issuers. These risks may include market and political factors 
related to the company’s foreign market, international trade 
conditions, less regulation, smaller or less liquid markets, increased 
volatility, differing accounting practices and changes in the value of 
foreign currencies. The risks of investing in developing or emerging 
countries may be even greater than the risks associated with foreign 
investments in general.

• �The Trust may invest in companies with smaller market 
capitalizations, which may have less liquid stock and more volatile 
prices than larger capitalized companies. Such companies also tend 
to have unproven track records and, to a certain extent, are more 
likely to perform less well or fail than companies with larger market 
capitalizations.

• �There is no assurance that any dividends will be declared or paid in 
the future on the Securities. Dividends are paid only when declared 
by an issuer and the amount of any dividend may vary over time.

• �The sponsor may offer successive Trusts with similar portfolios 
thereby allowing the investor to pursue the same strategy over a 
number of years. Investors should consider their ability to pursue 
investing in successive Trusts, if available. There may be tax 
consequences associated with investing in the Trust and rolling over 
an investment from one Trust to the next.

Risk Considerations

Portfolio 
Allocation  
as of  
Jan. 16, 2014


